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What do we do?
Asset Valuation and Analysis
Technical Due Diligence and Inspection

Industry Investment Advisory
Securitization Analysis and Modeling
Restructuring Assistance

Aircraft Re-marketing
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Who do we do this for?
Banks
Lessors

Institutional Investors
Alternative Investors
Governments
Airlines

Credit Committees
Law Firms
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Outline

Aircraft value depreciation
Establishing values

Current value trends

Investing In aircraft — good and bad
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Value Depreciation

e Things to consider:
— Narrowbody vs Widebody
— In/out of operation
— Age of aircraft
— Alircraft position in manufacture cycle
Is the aircraft part of a family

Aircraft built for a specific purpose
» Scope clauses, niche network

Afterlife...
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Value Depreciation

$160.00

$140.00

$120.00

$100.00

$80.00

$60.00

$40.00

Aircraft & Engine Finance Conference — Page 6




washington | paris | tokyo | new york |

noNgn beyer & agnew

mba homepage »»»

base value / current market price

Airbus Industrie A320-200

I(Choose a different aircraff) j El

Back to main menu
Graph current market price | Graph base value

fmrr1|19BB 'IthrDughIEDDB 'I

§ from EDDEthrDughIEDEE 'l Update Takle

2002 12003 [ 200
current market price {millions)

19 12.00 1276 1356 14.41 1532 16.28 17.29 19.02 20.46

base value (millions)
future values at 2% inflation Inflation: |2— o
12.00 12.88 13.82 1484 1593 17.09 1535 21.14 4290
11.02 1187 1277 1375 1481 1594 1716 19.89 4157 4376
1010 1080 1177 1271 1372 1482 16.00 18.65 4017 42,41 4463
998 1081 11.71 12,68 13.73 1487 17.44 3870 4097 4325
.39 972 9901076 11.68 1263 1378 16.26 377 3947 179
762 830 9.04 9851073 1163 1274 1512 3560 37971 4026
GE9 763 B.23 899 98310741173 14.01 3399 36.31 3867

Aircraft & Engine Finance Conference — Page 7




washington | paris | tokyo | new york

Aircraft & Engine Finance Conference — Page 8

Establishing Values

after a cataclysmic event

Assessing the position of the cycle
Historical values
Position of the aircraft within its

cycle
Aircraft type

Operator strategy

— Accelerating retirements

— Rationalizing fleet
Geographical disparity

— Europe/North America/Asia
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Comparison of Portfolio Value Changes in %
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Narrowbody Aircraft
A320-200

737-300

737-400

737-500

737-800

MD-82

MD-83

Widebody Aircraft
A310-300
767-200ER
767-300ER
747-400

MD-11F
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Value Volatility

Aircraft Value Index
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Current Trends

Narrowbodies remain strong — but
not all

Intermediate widebodies continue
to strengthen, lack of alternatives

Large widebodies — small
resurgence?

Where is the Regional Jet?
Turboprops?
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Investing in Aircraft
Good and Bad

Aircraft type -
Widebody/Narrowbody

Number of engines/types

In/out of production

Future residual assumptions
Operator

Lease rental stream

Current condition

Older aircraft dependent on
condition

Who Is managing this asset?
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Investing in Aircraft
Good and Bad

|s the aircraft at the bottom of the
cycle? How low can it go?

Lease market or a purchase
market?

Wil it be obsolete in the short term?
— Technically/Environmentally

How Is this aircraft used?
Niche type?
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Summary

Values for aircraft do not all move In
tandem

Larger aircraft are more volatile

Look for aircraft with the greatest
amount of operational flexibility

Know the bottom of the market
Know your technical exposure
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Thank You

Bryson P. Monteleone

Managing Director

Global Head Sales and Marketing
Morten Beyer & Agnew

+1 703 276 3200
bmontele@mba.aero
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